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Several initiativesare underway to help
educate people on monetary matters

By Bran RHEN

Rzaoivc RABLE

Idalmi Rivera of Reading joined about half a
dozen other people at a free financial litera-
cy class at WCR Center for the Arts in Reading.

The class, one in a series organized by South of
Penn Task Force and presented by Visions Federal
Credit Union, covered topics such as credit scores,
credit reports, identity theft and buying a car,

“I definitely have alack of knowledge when it
comes to financial literacy and credit scores and
everything that goes into budgeting,” Rivera said.
“Normally, I ask my family members and friends,
but it's better to get the information straight from a
professional, so I thought 1I'd take advantage of this
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is a critical piece of the overall
solution to help individuals
achieve financial well-being.”

Lifo skills
The class at WCR Center for
the Arts was mainly for residents

“We've realized that alot
of times people don’t have as
much and eduea-
tion when it comes to financial
litezacy as they could have,
basically how to mansge finane-
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The class was one of several
classes that the task forces
partners with New York-based
Visions Federal Credit Union
o present, Instructor Josle Hill
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the right chaice.

prepared

not to make the right cholees”
Hillp rked at

a0 auto dealer and saw first-

hand how making bad financial

decisions can adversely affect

someone’s creditand thus their

ability to do something import-

ant suchas
-rvemwsm-r

came from nothing: [used to
have welfare, so for me it was

the ups and downs that you
have in life, and I'm trying to
use my personal life to inspire
other people.”
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Addressing need for financial literacy crucial
to future

The Issue: Efforts are underway to educate young adults on managing
money. Our Opinion: Any help in addressing this issue would be
welcome, but this education should start at home.

THERE’S NO doubt that our nation should be doing a much better job at teaching financial literacy. The
challenge is figuring out the best way to get this accomplished.

While many Americans of all ages could use a refresher course on how to keep debt under control and
save for the long term, the problem is particularly acute for young adults who are just starting to manage
money.

The National Financial Capability Study found that only 13% of 18-to 24-year-olds and 18% of 25- to 29-
year-olds could answer a financial literacy quiz’s three questions correctly. The questions had to do with
simple interest calculations and investment strategy.

Correcting this problem is crucial, as students who go to college typically emerge from four years of
school with heavy student loan debt. Combine that with excessive credit card spending, and it’s a recipe
for disaster, putting young people at a deep disadvantage in terms of housing, transportation and future
educational opportunities. Even those who don’t go to college easily can find themselves in the same
predicament if they’re not careful. ¢

For many the first instinct is to call on public schools to take on the responsibility of making sure high
school graduates are well-educated in personal finance. Indeed several Berks County school districts —
including Wilson, Reading, Tulpehocken, Hamburg and Oley Valley — do require students to take a
personal finance class in order to graduate.

‘Any efforts schools can make to address this problem certainly are welcome, but it’s important to
remember that there are limitations to what they can do. There are only so many hours in a school day, and
educators are under tremendous pressure to do a better job of teaching core academic subjects while being
called on to address a variety of social ills.

That’s why it’s so heartening to learn of efforts to promote financial literacy under the auspices of local
financial institutions and other organizations.

Local classes such as those offered by the South of Penn Task Force and Visions Federal Credit Union
help participants better understand important topics such as budgeting, understanding credit scores and
reports, avoiding and detecting identity theft, and how to borrow for a car and other expensive needs.

The idea is to help people develop the knowledge and confidence to make sound decisions from an early
age and avoid putting themselves in a financial hole.

This matters to all of us, not just the individuals immediately affected by financial challenges. Tony Veloz,
coordinator for the South of Penn Task Force, noted that having more people with personal financial
stability enhances the well- being of the community.



Of course not everyone can participate in the relatively few classes available. Regardless of what schools
and others are offering, it’s imperative that this sort of education take place in the family setting, Parents
should make sure their children understand the basics of financial management and have a grasp on how

much things cost and how they are paid for.

These matters only grow more complex and difficult as the world changes. We owe it to our young people
to help them get off to a good start.



